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Cold start damps 3 land plots sale 22 February 2017

Two land parcels sold at reserve prices in Shanghai on 21 February while a third
one was bought at an 18.6 percent premium. The three residential plots located in
remote Jinshan District were the second batch of land sites released in Shanghai

after the Spring Festival holiday.

Beijing Construction Engineering Group paid RMB 1.44 billion, or an average gross



floor area price of RMB11,627 per square meter, for the 61,922-square-meter
housing site in Binhai New City. The firm paid an 18.6 percent premium compared
with its starting price of RMB 9,800 per square meter. Shanghai Construction Group
bought the 71,671-square-meter plot in Fengjing Town for an average GFA price of
RMB 9,800 per square meter. A joint entity of Huafang Co and NHU Real Estate got
the 48,549-square-meter site in the industrial zone, the smallest of the three, for an

average GFA price of RMB 9,500 per square meter.

As required by the land watchdog, 60 percent of the homes built on the site should
be medium and small-sized apartments while 45 percent of the total space will be
purchased by the government on completion for relocation purposes. New homes in
the neighborhood now sell for between RMB 22,000 and RMB 25,000 per square
meter while pre-owned properties cost around RMB 18,000 per square meter,
according to the data.

(Source: Shanghai Daily, BDGH Research)

Six parks coming up in Linkong area

Changning District will have six parks in Linkong area by the end of 2018. The total
area of the parks is about 420,000 square meters and connects the Suzhou Creek
with Waihuan West River, Xinjing Pier, and Zongjing Pier, creating an ecological

corridor in the west part of the city, district authorities said.

A skateboarding park, stretching 23,000 square meters, is being built along the
Suzhou Creek and will stage extreme sports. A flea market is also being planned

inside the park.

Also, the 99,000-square meters Linkong No.1 Park will boast a musical stage to hold
concerts. The park will be lined with magnolia trees. About 70 percent of

construction of the park will be completed in 2017. Linkong No. 2 Park, which is
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already ready for use. Camphor trees, magnolia, privet, ginkgo and a wetland are

some of the features of the park.

A natatorium and an underground gymnasium are being built on the 400-meter
forest belt at Xupu Pier. The Zhongxinjing public green space will connect to the
Fuyuan Temple, while folk activities will be held at the Xinjing Park.

(Source: Shanghai Daily, BDGH Research)
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China’s housing market remains reined-in 22 February 2017

Rein-in policies to curb housing speculation in China's first and key second-tier cities
continued to take effect in the first month of 2017 while inventory destocking process
in tertiary cities carried on as expected, data released on 22 February by the

National Bureau of Statistics showed.

The average new home prices remained flat in January in first-tier cities for the
second consecutive month and edged up 0.1 percent in second-tier ones, down
from a 0.2 percent growth in December, according to the bureau, which monitors

prices in new and pre-occupied home markets in 70 major cities.

Residential prices continued to stabilize in the 15 major cities as differentiated
tightening measures to cool the overheated market remained strictly implemented.
Home prices in first and second-tier cities almost stopped growing while those in
tertiary ones remained steady. Guangzhou was again the only one of the 15 cities to
record a monthly gain. New home prices climbed 0.6 percent in January there,
decreasing for the fourth straight month. Three cities recorded flat prices while the
rest 11 all registered month-over-month price drops.

(Source: Shanghai Daily, BDGH Research)
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China sets 2017 GDP growth target at around 6.5% 5 March 2017



China has set its GDP growth target at around 6.5 percent for 2017, compared with
a target range of 6.5-7 percent last year, a government work report said on the fifth
session of China's 12th National People's Congress (NPC) in Beijing, capital of

China, March 5, 2017.

This closely-watched target is a 25-year low, down from last year's actual growth of
6.7 percent. The previous low was a 6 percent target for the gross national product

growth in 1992.

The projected target is in line with both economic principles and realities, the report
said, adding that it will help stabilize market expectations and facilitate the country's
structural adjustments. It will also contribute to achieving the goal of finishing the
building of a moderately prosperous society in all respects by 2020.

(Source: Shanghai Daily, BDGH Research)
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