Dear All,

| have pleasure in providing you with the below Weekly Digest between 16 January to 22 January 2017 produced
by BDGH.

I hope this market news update will be of particular interest to you.
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Macro-economic

Home prices seen stable in China GDP falls to 26-year low

Shanghai B
Home prices seen stable in Shanghai [hot! 16 January 2017

Home prices in Shanghai will probably be stable in 2017 despite an expected
decline in transactions because of the current tightening measures, and falling
inventories in all sub-markets offer little room for price cuts. The average cost of new
homes, excluding government-funded affordable housing and covering all types of
homes, jumped 19.4 percent year on year to a record RMB 38,416 per square meter
in 2016. The average cost rose 18.1 percent in 2015 and climbed 12.4 percent in

2014.

The supply of new apartments in Shanghai totaled 5.1 million square meters at the

end of 2016, down from 8.7 million square meters in 2015 and from 10.5 million



square meters at the end of 2014. More than 13.89 million square meters of new
homes were sold across the city in 2016, an annual decline of 7.4 percent, due to
rein-in measures by the government.

(Source: Shanghai Daily, BDGH Research)

China GDP falls to 26-year low in 2016 20 January 2017

China's economy grew 6.7 percent year on year in 2016, the slowest pace of growth
in 26 years, but well within the government's target range, official data showed on 20
January. Growth in the fourth quarter came in at 6.8 percent, accelerating from the
6.7 percent in the third quarter, according to National Bureau of Statistics data
(NBS). Gross domestic product totaled RMB 74.41 trillion in 2016, with the service

sector accounting for 51.6 percent.

The data showed that major economic indicators softened in 2016, with industrial
output growth slowing slightly to 6 percent from 6.1 percent in 2015. Urban
fixed-asset investment continued to cool, rising 8.1 percent year on year, compared

with 10 percent in 2015. Retail sales rose 10.4 percent, down from 10.7 percent in

2015.
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