Dear All,

| have pleasure in providing you with the below Weekly Digest between 3 January to 8 January 2017 produced by
BDGH.

I hope this market news update will be of particular interest to you.

Best Regards,

Bai.Daur . Gae. Heo

a guarantee of independence, objectivity and core value
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Land Market Macro-economic

IKEA paid a retail & office plot Shanghai a magnet for foreign

for RMB 2.119  billion in cash

Changning B

IKEA paid a retail & office plot for RMB 2.119 billion in Changning
[hat!

3 January 2017

On 30 December 2016, IKEA No. 5 Investment Co., Ltd. acquired a plot designed
for retail & office use in Xinjing Town, Changning District for RMB 2.11861 billion.
The plot covers an area of 70,502.8 square meters with a developable floor area of |

176,257 square meters. The accommodation price of the plot stands at about RMB

12,020 per square meter.

Plot cn004c-02, Qiu 1/1, Jiefang 342, Xinjing

Town, Changning District



Location East: Fuguan Road
South: Jinzhong Road
West: Xiehe Road
North: Beidi Road

Site area 70,502.8 sq.m.

GFA 176,257 sq.m.

Ratio 25

Current usage

retail & office

Transaction price

RMB 2.11861 billion

Accommodation Price | About RMB 12,020 ps.m.

Buyer

IKEA No. 5 Investment Co., Ltd.

Transaction date

30 December 2016
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(Source: SHGTJ, BDGH Research)

Shanghai a magnet for foreign cash

Foreign direct investment in Shanghai, expanding over the past 17 years, and
surpassed US$18.5 billion in 2016, the Shanghai Commission of Commerce said
January 1. That represents an annual increase of 0.3 percent in foreign capital
flowing into the city against a background of moderating growth around the world
and fiercer competition for investment. Although the pace slowed from the rise of 1.6
percent in 2015, the commission said such satisfactory results had benefited from
an improved regulatory environment, more efficient services and faster

internationalization.

3 January 2017

Foreign
Direct

" Investment



The commission said the city’s service sector absorbed US$16.3 billion in foreign
investment in 2016, up 2.5 percent year on year and accounting for 88.2 percent of
the total basket. Sectors such as financial services, information technology,
technological research and health care even reported growth of more than 20
percent. The manufacturing sector attracted US$2.2 billion in foreign investment,
with more capital going into advanced electric equipment, new energy and new

materials.

The city government’s deputy secretary-general said Shanghai would continue to
improve the environment for foreign investment. The city has benefited a lot from the
headquarters economy. Foreign investment is an important force to drive
Shanghai’'s growth, especially when the city is carrying out its innovation-driven
development initiative.

(Source: Shanghai Daily, BDGH Research)
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Contact person

Henry Li FRICS RICS Registered Valuer Helen Yu MRICS RICS Registered Valuer Fiona Bian

Executive Director General Manager Vice General Manager
Tel: +86 21 6117 5918 Tel: +86 21 6117 5918 Tel: +86 21 6117 5922
Fax: +86 21 6117 5927 Fax: +86 21 6117 5927 Fax: +86 21 6117 5927

henryli@bdgh-cn.com

Flora Zhu MCIREA

Head of Technical Dept.

Tel: +86 21 6117 5918
Fax: +86 21 6117 5927
florazhu@bdgh-cn.com

helenyu@bdgh-cn.com

Lily Zhou

Head of Research Dept.

Tel: +86 21 6117 5918
Fax: +86 21 6117 5927
lilyzhou@bdgh-cn.com

fionabian@bdgh-cn.com
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This document is prepared by BDGH. Whilst reasonable care has been exercised in preparing this document, it is subject to change, and BDGH makes no
representation as to its truth, accuracy or completeness, and accordingly cannot be held responsible for liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this document. This publication may not be reproduced in any form or in any manner, in part or

as a whole without written permission of the publisher, BDGH Valuation Chartered Surveyors Co., Ltd. 2017.
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